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POLICY FOR DETERMINING MATERIAL SUBSIDIARY

This Policy has been approved and adopted by the Board of Directors of Sudarshan
Pharma Industries Limited (the “Company”) in accordance with and in compliance of

SEBI (Listing Obligations and Disclosures Requirements) Regulations, 2015 (SEBI
Listing Regulations).

1. Objective
1.1. The objective of this Policy is to:

I to determine Material Subsidiary(s) of the Company.

Ii. Restriction on disposal of shares of Material Subsidiary by the Company;

ii. Restriction on transfer of assets of Material Subsidiary; and

V. Disclosure requirements, under the SEBI Listing Regulations and any other
laws and regulations as may be applicable to the Company.

2. Definitions

a) Act” means the Companies Act 2013 together with the Rules notified there

under, including any statutory modifications or re-enactments thereof for the
time being in force.

b) Audit Committee” means “Audit Committee” constituted by the Board of
Directors of the Company, from time to time, under provisions of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and the
Companies Act, 2013 (“the Act”).

c) “Board” or “Board of Directors” shall mean the Board of Directors of the
Company.
d) “Control” shall mean control as defined under the Companies Act, 2013 as

amended from time to time.

e) “Independent Director / Public Interest Director” shall have the meaning given
to it in the Companies Act, 2013 and SEBI Listing Regulations, 2015 and SEBI
(Securities Contracts) (Regulation) (Stock Exchanges and Clearing
Corporations) Regulations, 2018.

f) “SEBI Listing Regulations” shall mean the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.
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) “Material Subsidiary” means a subsidiary whose turnover or net worth exceeds
ten percent: of the consolidated turnover or net worth, respectively, of the
Company and its Subsidiaries in the immediately preceding accounting year or
such percentage as amended by the SEBI (LODR) Regulations from time 1o

time;

h) “Material Unlisted Subsidiary” means an unlisted Material Subsidiary.

) “Net Worth” means net worth as defined in sub-section (57) of Section 2 of the
Companies Act, 2013.

) “Policy” means this Policy for determining Material Subsidiaries of the
Company.

k) “Significant Transaction and Arrangement’” means any individual transaction or

arrangement that exceeds or is likely to exceed 10% of the total revenues oOr
total expenses of total assets oOf total liabilities, as the case may be of the
Unlisted Subsidiary for the immediately preceding accounting year.

1) «gubsidiary” shall have the meaning given to it in the Companies Act, 2013.
m) “Unlisted Subsidiary” means an unlisted Subsidiary of the Company.

All other words and expressions used but not defined in this policy, but defined in the
Companies Act, 2013, the SEBI Listing Regulations and / or the rules and regulations
made thereunder shall have the same meaning as respectively assigned to them in
such Acts or rules of regulations or any statutory modification or re-enactment thereto,
as the case may be.

All other words and expressions used but not defined in this policy, but defined in the
Act, SEBI Listing Regulations and / or the rules and regulations made thereunder shall
have the same meaning as respectively assigned to them in such Acts or rules or
regulations or any statutory modification or re-enactment thereto, as the case may be.

3. Policy

A Subsidiary of the Company shall be considered as “material’, if its turnover or net
worth exceeds ten (10) percentage of the consolidated turnover or net worth, as the
case may be, respectively of the Company and its subsidiaries in the immediately
" preceding financial year. The following guidelines shall be applied in the below
mentioned situations to determine the “materiality” of a Company's subsidiary.

in case the Consolidated Net Worth of the Company is negative at the end of the
immediately preceding financial year, only turnover criteria shall be considered for the
purpose of determining testing materiality of its subsidiary. Consequently “Material
Subsidiary” shall mean the Subsidiary whose turnover exceeds 10% of the
Consolidated turnover of the Company in the immediately preceding financial year.
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4. Corporate Governance framework with respect to Material subsidiaries

41 The Management shall present to the Audit Committee on an annual basis, a
list of material subsidiaries together with the detailed explanation of the
materiality criteria applied in each of the cases.

42 The Company shall appoint at least one independent director on the Board of
an unlisted material subsidiary, whether incorporated in India or not.

Eor the purpose of this provision the term material subsidiary shall mean a subsidiary
whose turnover of net worth exceeds 20% (Twenty percent) of the consolidated
turnover or net worth respectively of the Company and its subsidiaries in the
immediately preceding accounting year.

4.3 Restriction on disposal of shares of Material Subsidiary by the Company.

The Company shall not dispose of shares in its Material Subsidiary which would
reduce its shareholding (either on its own or together with other Subsidiaries) to less
than fifty percent (50%) or cease the exercise of control over the subsidiary without
passing a special fesolution in & general meeting of its shareholders except in cases
where such divestment is made under a scheme of arrangement duly approved by @
court / tribunal of under a resolution plan duly approved under Section 31 of the
Insolvency And Bankruptcy Code, 2016 and such an event is disclosed to the
recognized stock exchanges within one day of the resolution plan being approved.

4.4 Restriction on disposal of its assets of Material Subsidiary

selling, disposing and leasing of assets amounting t0 more than twenty percent (20%)
of the assets of the Material Subsidiary on an aggregate basis during a financial year
shall require prior approval of shareholders of the Company by way of special
resolution, uniess the sale / disposal / lease is made under a scheme of arrangement
duly approved by a court/tribunal.

45 Significant Transactions [ Arrangements of WMaterial Subsidiary
Companies

The management should periodically bring to the attention of the Board a statement
_ of all significant transactions and arrangements entered into by the material subsidiary
as well as all other unlisted subsidiaries in the format similar to the format prescribed

in the relevant accounting standards for the purpose of disclosure of related party
transactions on a consolidated basis.

46 Other provisions related to Unlisted Subsidiary | Material Unlisted
Subsidiary

a) The Audit Committee of the holding company shall also review the financial

statements, in particular, the investments made by the material subsidiary and
the unlisted subsidiaries.
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b) The minutes of the Board meetings of the material subsidiary and all other
unlisted subsidiaries shall be placed at the Board meeting of the Company.

5. Disclosure on website

The Policy shall be uploaded on the website of the Company at
www.sudarshanpharma.com and a weblink thereto shall be provided in the Annual
Report of the Company, as per the provisions of laws in force.

6. Revision / Amendments

6.4 The Policy would be subject to revision / amendment in accordance with the
Laws And the regulations as amended or modified from time to time

g2 The Board reserves its right to alter, modify, add, delete or amend any of the
provisions of this Policy as may be necessary.

(As approved by the Board of Directors of the Company vide Board Resolution dated
30t April 2026)
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